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3E-37 

Questions 


IV. A. 3o What economic strains would be placed on the Soviet Bloc 

if it attempted to provide Commurdst China with sufficient 
assistance to support a gradual expansion of the Chinese 
Communist economy? Gould the USSR provide assistance on 
this scale without serious effects on its own planned 
• conom. c development? 
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FOREIGN TRADE 
Discussion 


IVo A. 3, 

n aaonoinic strains imposed on the Soviet Bloc by an effective 

2^oSd Q bv h° aSt ° f Ch ^ na , w ° uId *» tee same as those 

em S ar !°» namelj (a) increased exports to China of some 
manufactured products now imported from the West) (b$ seme exports 

■ * 8 ^! ntla3 raW ma ^ rials such as rubber for which non~Blo/ccuntries 
are the major or sole suppliers and which the USSR has accumulated 

def ici^w^th S f k CK ri leS * ^ increased loans to cover the Chinese trade 
^ he S? Co The Chief ro 3 ulremen t would be that of supply- 
j.ng additional rolling stock to the Chinese railroads* The rolling 
stock of appropriate gunge is available in Eastern Europe and the 6 
transfer coaid be made in about six months* The only strain Involved 

ariS? b ! in „! he P resaurG to achieve the accommodation as quickly 
as possible in order to maintain the flow of essential equipment to 

‘ i f ° r the main tenance and planned increase of its industrial produc 
expansion of its transportation system. Thereafter, China 

3“ “ e ? E r adt * tional hel P in the form of equipment, supplies, 
an- technical assistance to enable the railroads to expand and handle 
the increasing loads. It would also be necessary for the Soviet Union 
Preater / ail traffic across tee Trans-Siberitn rall^lu? 
economv tha f , ta «°nld impose a major strain on the m2 

economy. It is probable that no attempt would be made to furnish Wee 

iSs ^tetes to China for fertiliser, paper, and simiW bulk g 
items now received from overseas. 
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